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Fiscal Constraint 
 
Federal Planning Regulations, Sections 450.322 (b) (11) and 450.324 (e) require LRTPs to be 
financially constrained, while also ensuring that the existing transportation system is being adequately 
operated and maintained. Only projects for which construction and operating funds are reasonably 
expected to be available are to be included on the LRTP. 
 
The CCMPO estimated revenue from various federal, state, and local funding sources that is expected 
to be available to advance projects. Federal and state funds are authorized and appropriated through 
periodic legislative actions, and local funds are appropriated on a project-by-project basis. Most local 
funding is necessary to match federal dollars, although local funds may also be contributed on a 
voluntary basis to leverage federal and state dollars and expedite the implementation of projects. 
 
Funding for projects on the LRTP is allocated to the CCMPO through the biennial development of the 
Transportation Improvement Program (TIP). 
 
Highway Element (Table 37 & 38) 
 
The Highway element of the CCMPO’s 2015-2018 TIP includes the following:  

• “Base funds” distributed by formula through the following funding programs: 
o National Highway Performance Program (NHPP) 
o Surface Transportation Program (STP) 
o Highway Safety Improvement Program (HSIP) 
o Congestion, Mitigation & Air Quality (CMAQ) 
o State funding 

• “Additional funds” distributed on a project-by-project basis  
 
A statewide formula is used to provide base federal and state highway and bridge funds to the 
CCMPO. The amount of base funding is specified in a Financial Guidance document prepared for the 
development of each TIP.  
 
Additional funds are distributed on a project-by-project basis, and may take many forms, including 
but not limited to: 
 

• Special allocations, such as Appalachian Highway Development Program (APD) funds. 
• Large amounts of funding from federal or state sources for a high-cost project, this is also 

referred to as “spike funding”, because the large influx of additional funding creates a “spike” 
above the normal level of base funding provided to the MPO. 

 
In general, a very conservative approach has been taken to estimate future revenues. The CCMPO is 
projecting that the base federal allocations will remain flat for the life of the LRTP 2044. A 0.5% 
annual increase in the base state funding for highways and bridges is assumed from 2019-2026. The 
base state funding for highways and bridges is projected with no increase from 2027-2044. 
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The level of additional funds is assumed to decrease dramatically following the completion of the 
Route 322 Potter Mills Gap project in the 2019-2022 time period of the LRTP, with only a small 
amount of spike funding anticipated to be available in each of the time periods through 2044. A 
commitment of other additional funds, such as earmarked or APD funding, is not considered in the 
future funding allocation. Given the lingering transportation funding concerns, the level of spike funds 
estimated in future years has been set at just $250,000 per year.   
 
The amount of local funds committed to highway and bridge projects is anticipated to remain a 
relatively minor component of the overall funding allocation. Although local or other funds may be 
contributed to projects in the future, the estimate of anticipated revenue assumes that local funding 
will be limited to providing the required match for municipal bridge projects and special highway 
projects. It is noteworthy, that Pennsylvania Act 89 of 2014 authorizes counties to consider adoption 
of an optional $5 fee on vehicle registration for use on locally designated transportation projects. 
Should this fee be applied in Centre County, it could generate about $600,000 a year. 
 
Transit Element (Table 39) 
 
For the transit element of the LRTP, the MPO utilized the following assumptions: 
 

• Federal formula allocation funds (Section 5307) are assumed to remain constant. This is 
based on recent historical federal transit funding trends, and is consistent with financial 
guidance received from PennDOT. Federal Section 5307 funds can be used for capital or 
operating projects. 
 

• Estimates of federal discretionary funds (Section 5309) and formula and grant-based bus and 
bus facilities funds (Section 5337) are based upon the amount expected to be requested by 
CATA and other project sponsors. Amounts received will vary depending on the level of 
funding applied for by these sponsors. Actual cost of projects financed with federal 
discretionary funds and formula and grant-based bus and bus facilities funds will depend on 
the level of such funding provided by formula, approved grants, and authorization and 
appropriations legislation. 
 

• Federal Section 5310 funding for paratransit vehicles is allocated on a competitive basis. For 
this analysis, funds are assumed to be allocated for the purchase of new vehicles as existing 
vehicles reach the end of their estimated useful life. This is consistent with local historical 
trends. 
 

• State capital assistance is expected to revert to $1,000,000 annually for routine capital needs, 
and remain constant, following completion of the building expansion and renovation project. 
This is based on recent historical trends, and is consistent with financial guidance received 
from PennDOT. 
 

• State operating assistance is projected to grow at 3% annually. This is based on recent 
historical trends, and is consistent with financial guidance received from PennDOT. 

 
• Local capital assistance is expected to revert to $100,000 annually for routine capital needs, 

and remain constant, following completion of the building expansion and renovation project. 
This is based on recent historical trends, and is consistent with an agreement with CATA's 
member municipalities. 
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• Local operating assistance is projected to grow at 5% annually in response to the local 
funding requirements of Pennsylvania Act 89 of 2013. 

 
Cost Estimates and Year of Expenditure 
 
The CCMPO, in consultation with PennDOT and CATA, estimated the costs of projects on the project 
list in the LRTP. The costs of the highway and bridge projects were escalated 3% annually to reflect a 
more accurate estimate of cost in the year of expenditure. For projects listed in the LRTP, the cost 
estimates reflect the midpoint of the time period in which the project is listed.  
 
The tables on the following pages provide details about the funding anticipated to be available for 
highway, bridge and public transportation for the life of the LRTP. The funding allocations for the 
current 2015-2018 Centre County TIP are included on the tables.  
 
The costs of the projects included in the LRTP are within the levels of fiscal constraint established for 
the LRTP based on the anticipated revenues illustrated on the following tables. Details about 
assumptions for each funding source are included on the tables.  
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Table 37 
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Table 38 
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Table 39 


